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bank's books.1 Out of 6,694 member banks of the Federal Reserve sys-
tem, 1,307 had not received licences by the 29th March, The deposits
of the unlicensed banks totalled $2,715,280,000 (£558,000,000 at par),
compared with deposits of $25,849,639,000 (£5,312,000,000) in the
licensed banks. Over one-third of the frozen deposits were in the
Federal Reserve District of Chicago, which included the City of
Detroit. Nine months after the Michigan bank holiday, th$ two
largest banks affected by the Detroit crisis had not reopened.
Depositors of one had received 60 per cent, of their money up to that
time, and depositors of the other 50 per cent.; the closing of the latter
institution was reported to be the largest failure in the history of
United States banking.
As far as the reopened banks were concerned, no abnormal diffi-
culties were encountered. Indeed, money had begun to flow back
into the banks long before the holiday period* ended. On the 4th
March the total of money in circulation had been $7,485,000,000,
and on the 8th March $7,538,000,000. By the 15th March it had
fallen to $7,269,000,000, a drop of $269,000,000 (£55,000,000 at par).
On the 4th March the total ascertainable monetary gold stock of the
United States was composed of $1,389,000,000 in circulation (includ-
ing gold certificates), and $2,853,000,000 in the Treasury -or in
Federal Reserve banks. By the 15th March the amount of gold in
circulation had fallen by $370,000,000 (£75,000,000), and the amount
in the reserves had risen by slightly more than that. Only $10,000,000
of currency had to be issued under the emergency provisions. When
the New York stock exchange reopened on the 15th March, the
market was extremely buoyant, making up, on the average, the whole
of the losses suffered since the beginning of February.
Technically, the United States was already off the gold standard,
since the unlimited purchase and the free export of gold had both
been suspended, but the World did not generally expect at that time
a practical abandonment in the shape of a large depreciation of
the dollar against gold currencies. In fact, when dealings in the
dollar were resumed in London on the 13th March, th& net result of
the banking crisis was seen to have been an appreciation of United
States currency against sterling, as the following table shows.
London on:                        Par.	.Feb. IS.	Mar. 3.	Mar. 13.
New York($to£)              4-86f	3-43£	3<45£	3-42
Montreal ($ to £)                4-86§	4-12J	4-08J;	4-14J
Paris (fr. to £)	124-21	87f	87 &                 87 &
1 On the 27tli June, 1934, Mr. Harriman was sentenced to four and a half
years in a Federal penitentiary, on the sixteen charges on wMch he had been
convicted.

